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SECSTATE PASS TO J.C. ABBOTT, CHIEF DISBURSING OFFICER, 

TREASURY DEPT. 

FROM ACTING RDO 

E.O. 11652: NA 
TAGS: AFIN, EFIN RP, US 

SUBJECT: PREMIUM RATE OE EXCHANGE FOR PURCHASES OF PHILIPPINE 
PESOS EROM CENTRAL BANK OF THE PHILIPPINES 

REE: MANILA 9974, STATE 143447 

1 . HAVE RECEIVED LETTER FROM ROMEO CRUZ, DIRECTOR FOREIGN 
EXCHANGE DEPT, CENTRAL BANK REGARDING CONTINUATION OF 
PREFERENTIAL 

EXCHANGE RATE. QUOTE: CONSIDERING YOUR LONG AND CONTINUED 
COOPERATION ON THIS REGARD, WE ARE PLEASED TO INFORM YOU THAT 
WE HAVE RECONSIDERED OUR STAND IN OUR SAID LETTER (REE CB 
LETTER 5/13/76) AND WOULD CONTINUE INDEFINITELY THE PRESENT 
ARRANGEMENT OF SERVICING YOUR PESO REQUIREMENT AT THE PRE- 
FERENTIAL RATE OF P9.995 ABOVE THE INTERBANK GUIDING RATE FOR 
U.S. DOLLAR ON THE DATE OF SALE UNTIL FURTHER ADVICE. END QUOTE: 

2. EMBASSY FINANCIAL ECONOMIST AND ACTING RDO VIEW THIS 
CONCESSION AS BEING IN TRADE EOR CONTINUATION OF LIPSTICKING 
BY US TREASURY. 
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